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ORDINANCE 2009-922-E
AN ORDINANCE CONCERNING THE JACKSONVILLE HOUSING FINANCE AUTHORITY, UPON AN ACKNOWLEDGMENT OF DUE AUTHORIZATION AND THE MAKING OF FINDINGS, APPROVING THE SALE IN ONE OR MORE SERIES IN AN ORIGINAL AGGREGATE AMOUNT OF NOT EXCEEDING $15,000,000 OF THE AUTHORITY'S HOMEOWNER MORTGAGE REVENUE BONDS, SERIES 2009, FOR THE STRUCTURING OF A SINGLE FAMILY MORTGAGE LOAN PROGRAM FOR QUALIFIED SINGLE-FAMILY PARTICIPANTS PURSUANT TO THE HFA INITIATIVE/NEW ISSUE BOND PROGRAM PURCHASE (“NIBP”) PROGRAM AUTHORIZED BY THE HOUSING AND ECONOMIC RECOVERY ACT OF 2008;  APPROPRIATING  THE AGGREGATE SUM OF $1,036,975.00 ($436,975.00 FOR THE COSTS OF ISSUANCE, AND $600,000.00 TO FUND FOUR PERCENT (4%) SUBSIDY SUBORDINATE LOANS FOR THE SINGLE-FAMILY MORTGAGE REVENUE BONDS, SERIES 2009, TO FACILITATE THE ORIGINATION OF THE HOMEOWNER MORTGAGE LOANs FROM THE BOND PROCEEDS); PROVIDING FOR DEPOSIT OF UNUSED FUNDS INTO THE AUTHORITY’S ORIGINATING ACCOUNT; PROVIDING FOR THE CARRYOVER OF FUNDS EACH FISCAL YEAR; REQUESTING EMERGENCY PASSAGE; PROVIDING AN EFFECTIVE DATE.


WHEREAS, pursuant to Part IV, Chapter 159, Florida Statutes (the “Act”), and pursuant to Chapter 55, Ordinance Code, the Jacksonville Housing Finance Authority (the “Authority”) has the authority to issue homeowner mortgage revenue bonds for the purpose of providing funds for the purchase from “lending institutions,” as that term is defined in the Act, mortgage loans (the “Mortgage Loans”), made for the construction, purchase, improvement or rehabilitation of owner-occupied single family residences located in Duval County, Florida (the “County”) or securities evidencing interest in or backed by a pool of such Mortgage Loans, including, without limitation, securities guaranteed by the federal government or agencies thereof (the “Project”); and

WHEREAS, the Authority (pursuant to the minutes of its November 18, 2009, meeting attached hereto and incorporated herein by this reference as composite Exhibit 1) has requested that the Council of the City of Jacksonville (the “Council”) approve the issuance by the Authority of its Homeowner Mortgage Revenue Bonds, in one or more series in an aggregate face amount not to exceed $15,000,000 (the “Bonds”), pursuant to the authority set forth in the HFA Initiative/New Issue Bond Program Purchase (“NIBP”) Program authorized by the Housing And Economic Recovery Act Of 2008, to finance the Project in the County; Now, therefore:


BE IT ORDAINED by the Council of the City of Jacksonville:


Section 1.

Authority.  This Ordinance is enacted pursuant to the Constitution of the State of Florida, Chapter 55 of the  Ordinance Code, and other applicable provisions of law.


Section 2.

Findings.  The Council hereby finds, determines and declares as follows:


A.
At the request of the Jacksonville Housing Finance Authority (the "Authority"), the Council adopted that certain Resolution 2009-746-A approving the issuance of not to exceed $40,000,000 in Single Family Mortgage Revenue Bonds by the Authority (referred to hereafter as the “Prior Resolution”); and


B.
Section 3.C. of the Prior Resolution required further approval of the Council prior to the sale of any bonds, after submission to the Council of specific financing details regarding the use of budgeted funds, costs of issuance and any other information which may be required by Council.


C.
This Ordinance is a follow-up action to the Prior Resolution, and as such, a copy of the Authority's duly adopted resolution at its November 18, 2009 meeting (including the financing details required by Section 3.C. of the Prior Resolution referenced) is submitted and reviewed and is attached hereto as composite Exhibit 1.


Section 3.

Approval of Sale.  Pursuant to Section 3.C. of  the Prior Resolution, the sale of not exceeding $15,000,000 of Homeowner Mortgage Revenue Bonds, Series 2009 (the "Bonds"), by the Authority is hereby approved.

Section 4.

Appropriation.  For the 2009-2010 fiscal year, within the Authority’s budget, there are hereby appropriated the indicated sum(s) from the account(s) listed in subsection (a) to the account(s) listed in subsection (b):


(a)
Appropriated from:




JHFA/Fund Balance






HFAD721RP/38901




$1,036,975.00 
(b) 
Appropriated to: 




JHFA/Loans





HFAD721RP/09995




$1,036,975.00

Section 5.

Purpose.

The purpose of the appropriation is to provide $436,975.00 for the costs of issuance and $600,000.00 for the 4% subsidy loan pool to facilitate the origination of the mortgage loans from the bond proceeds.
 Any funds not expended for the Project shall revert to the funding source of origin.

Section 6. 
Transfer of Unused Funds.  To the extent that proceeds remain after the sale of the Bonds, and are not used for the above purposes, then the Authority shall not spend the funds for any other purpose and the unused funds shall be promptly and automatically transferred back to the originating account.

Section 7. 
Carryover of Funds.  The funds appropriated in this Ordinance shall not lapse, but shall carryover each fiscal year.

Section 8.

Requesting Emergency Passage, Pursuant to Council Rules 4.901 Emergency.
 Emergency passage of this legislation is requested.  The nature of the emergency is that NIBP Program requires that the Authority complete the transaction no later than December 31, 2009, and the City must have adopted this Ordinance authorizing the Authority’s actions to be eligible to issue the Bonds for the Project.

Section 9.
Effective Date.  This Ordinance shall become effective upon signature by the Mayor or upon becoming effective without the Mayor's signature.

Form Approved:

     /s/ Karen M. Chastain_______ 
Office of General Counsel

Legislation Prepared by:  Karen M. Chastain
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HOUSING AND NEIGHBORHOODS DEPARTMENT

EXCERPT OF
JACKSONVILLE HOUSING FINANCE AUTHORITY
REGULAR MEETING

November 18, 2009

CERTIFICATION

| HEREBY certify that this is a true and correct excerpt of the
minutes of the Jacksonville Housing Finance Authority regular
meeting of November 18, 2009.

e

214 N. HOGAN STREET - 8™ FLOOR - JACKSONVILLE, FL 32202 /904-255-8203 / FAX 255-8285
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2. Action Items

2a. Approval of the New Single Family Program

Referring to the new Single Family Program called the New
Issue Bond Program (NIBP) Resolution, a copy of which is
attached hereto and by this reference made a part hereof. Mr.
Hendrickson stated that over the past two years, the JHFA has
not issued single family bonds because of market conditions.
However, the U.S. Treasury is initiating a new program wherein
they will buy bonds at a below market rate. The deadline for
allocation request submissions for this program was October
27, 2009. A request was initiated on behalf of the JHFA. The
financial/legal team believes that the request was prudent in
that it had no cost, had no other penalty for not
participating, was not a commitment to participate, and
preserved the Board’s ability to decide whether to
participate. Discussion ensued about risks, basis points,
interest rates, estimated cost of issuance and down-payment
assistance and Mr. Smith made a motion to approve the
Resolution for the new Single Family Program as follows:

“A RESOLUTION APPROVING THE ISSUANCE BY

THE JACKSONVILLE HOUSING FINANCE

AUTHORITY OF ITS HOMEOWNER MORTGAGE

REVENUE BONDS IN ONE OR MORE SERIES IN AN

ORIGINAL AGGREGATE FACE AMOUNT NOT TO

EXCEED $15,000,000  FOR THE PURPOSE OF

PURCHASING MORTGAGE LOANS ORIGINATED BY

PARTICIPATING LOCAL LENDING INSTITUTIONS
TO FINANCE THE PURCHASE OR REHABILITATION
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Ms.

OF NEW OR EXISTING OWNER-OCCUPIED
RESIDENCES SITUATED IN DUVAL COUNTY,
FLORIDA OR PURCHASING SECURITIES
EVIDENCING INTERESTS IN OR BACKED BY A
POOL OF SUCH MORTGAGE LOANS, INCLUDING
SECURITIES GUARANTEED BY THE FEDERAL
GOVERNMENT OR AGENCIES THEREOF PURSUANT
TO THE HFA INITIATIVE/NEW ISSUE BOND
PROGRAM ("NIBP"); AUTHORIZING
PARTICIPATION IN THE NIBP; REQUESTING THE
INTRODUCTION OF A RESOLUTION OF THE
COUNCIL OF THE CITY OF JACKSONVILLE,
FLORIDA APPROVING THE ISSUANCE OF THE
BONDS; AUTHORIZING APPROPRIATION OF FUNDS
TO PAY THE COST OF ISSUANCE AND TO FUND
FOUR PERCENT SUBSIDY LOANS; AUTHORIZING
CERTAIN OFFICIALS AND EMPLOYEES OF THE
AUTHORITY TO TAKE ALL OTHER NECESSARY
ACTIONS, AGREEMENTS, CERTIFICATES OR
INSTRUMENTS REQUIRED TO ISSUE AND DELIVER
THE BONDS; RATIFYING CERTAIN PREVIOUS
ACTIONS TAKEN BY THE AUTHORITY; AND
PROVIDING AN EFFECTIVE DATE.”

Childers seconded the motion.

Motion passed 5-0.
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A RESOLUTION APPROVING THE ISSUANCE BY THE
JACKSONVILLE HOUSING FINANCE AUTHORITY OF ITS
HOMEOWNER MORTGAGE REVENUE BONDS IN ONE OR
MORE SERIES IN AN ORIGINAL AGGREGATE FACE
AMOUNT NOT TO EXCEED $15,000,000 FOR THE PURPOSE
OF PURCHASING MORTGAGE LOANS ORIGINATED BY
PARTICIPATING LOCAL LENDING INSTITUTIONS TO
FINANCE THE PURCHASE OR REHABILITATION OF
NEW OR EXISTING OWNER-OCCUPIED RESIDENCES
SITUATED IN DUVAL COUNTY, FLORIDA OR
PURCHASING SECURITIES EVIDENCING INTERESTS IN
OR BACKED BY A POOL OF SUCH MORTGAGE LOANS,
INCLUDING SECURITIES GUARANTEED BY THE
FEDERAL GOVERNMENT OR AGENCIES THEREOF
PURSUANT TO THE HFA INITIATIVE/NEW ISSUE BOND
PROGRAM ("NIBP"); AUTHORIZING PARTICIPATION IN
THE NIBP; REQUESTING THE INTRODUCTION OF A
RESOLUTION OF THE COUNCIL OF THE CITY OF
JACKSONVILLE, FLORIDA APPROVING THE ISSUANCE
OF THE BONDS; AUTHORIZING APPROPRIATION OF
FUNDS TO PAY THE COST OF ISSUANCE AND TO FUND
FOUR PERCENT SUBSIDY LOANS; AUTHORIZING
CERTAIN OFFICIALS AND EMPLOYEES OF THE
AUTHORITY TO TAKE ALL OTHER NECESSARY
ACTIONS, AGREEMENTS, CERTIFICATES OR
INSTRUMENTS REQUIRED TO ISSUE AND DELIVER THE
BONDS; RATIFYING CERTAIN PREVIOUS ACTIONS
TAKEN BY THE AUTHORITY; AND PROVIDING AN
EFFECTIVE DATE.

BE IT RESOLVED by the Jacksonville Housing Finance Authority that:

SECTION 1. AUTHORITY. This Resolution is adopted pursuant to Part V.
Chapter 159, Florida Statutes. as amended, Chapter 55, Ordinance Code of the City of Jacksonwville.
Florida (the "City"), as amended and other applicable provisions of law (collectively, the "Act").

SECTION 2. FINDINGS The Jacksonville Housing Finance Authority (the "Authority™)

hereby finds, determines and declares as follows:

The Authority, pursuant to the Act, has the authority to issue its homeowner mortgage

rey enuc bonds, in one or more scrics, inan aggregate face amount of not to exceed $15,000,000 (the
"Bonds"} for the purpose of purchasing mortgage loans, and promissory notes executed in connection
with such mortgage loans (the "Mortgage loans"), made for the construction, purchase.
tmprovement or rehabilitation of owner occupied single family residences located in Duval County.
Flonda (the "County") or securities evidencing interests in or backed by a pool of such Mortgage
Loans. including, without limitation. securities guaranteed by the federal government or agencies
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thercof (the "Project™) o1 to refund outstanding bonds of the Authority to provide funds for the
Project.

B. Upon the issuance of the Bonds. the Authority intends to sell the Bonds to Fannie
Mae and/or Freddie Mac (collectively, the "GSE") who will in turn securitize the Bonds and sell
them o the Treasury of the United States pursuant to a special [IFA Initiative/New Issue Bond
Program ("NIBP") pursuant to the Authority granted under the Housing and Economic recovery Act
of 2008. Detailed terms of the NIBP are attached hereto as Exhibit A (the "Term Sheet™).

C. I'he Project and the issuance of the Bonds to tinance the Project in the County will
have a substantial public benefit.

D. Prior to the issuance thereof, the Bonds must be approved by the Council of the City,
pursuant to the Ordinance Code of the City of Jacksonville, and other applicable provisions of law.

SECTION 3. AUTHORIZATION OF BONDS AND PARTICIPATION IN THE
NIBP. The Authority hereby approves the issuance of the Bonds and participation in the NIBP as
described in the Term Sheet in an aggregate face amount not to exceed $15,000.000. Such Bonds
will have the terms and conditions set forth in a subsequent resolution of the Authority adopted prior
to conversion as described in the Term Sheet. The Bonds will not constitute a debt, liability. general
or moral obligation, or a pledge of the faith or loan of the credit of the Authority, the City. the State
ot Florida (the "State") or any political subdivision thereof, within the meaning of any constitutional
or statutory limitations or provisions. Neither the Authority, the City, the State nor any political
subdivision thercof shall be liable thercon, nor shall the Bonds be payable out of any funds or
property other than as expressly provided in the indenture with respect to such Bonds.

SECTION 4. INTRODUCTION OF COUNCIL RESOLUTION. The Authority hercby
recommends the issuance of the Bonds and the financing of the Project for approval to the Council of
the City (the "Council") and hereby requests introduction to the Council of a resolution, approving
the issuance of the Bonds for the purposes of Chapter 55 of the Ordinance Code of the City.

SECTION 5. RATIFICATION OF PREVIOUS ACTIONS. In order to meet the
deadline for purticipation in the NIBP, the Authority previously requested allocation of $20,000,000
from the NIBP and submitted certain due diligence items as required under the NIBP. The Authority
hereby approves and ratifies the previous request for allocation submitted by the Authority and the
submission of due diligence items relating thereto.

SECTION 6. AUTHORIZATIONS. The Chair. Vice Chair or other member of the
Authonty, the Executive Director and such other officers and employees or agents of the Authority
as may be designated by the Chair, are cach designated as agents of the Authority in connection with
the issuance and delivery of the Bonds and arc authorized and empowered, collectively or
individually. to take all actions and steps. (o approve, execute and deliver, if appropriate and based
on the advice of the Authority's Financial Advisors. all contracts, agreements and such other
mstruments, including, but not limited to, entering into a letter of intent to participate in the NIBP
and a Placement Agreement by and amonyg the Authority and the GSE, and o take such other and
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further actions as they may deem necessary or desirable to accomplish the intent thereof and the sale,
issuance and delivery of the Bonds.

SECTION 7. AUTHORIZING APPROPRIATION OF FUNDS AND THE PAYMENT
OF COSTS OF ISSUANCE OF THE BONDS. The estimated cost of issuance in connection with
the participation by the Authority in the NIBP and the issuance of the Bonds is as set forth in Exhibit
B attached hereto. The Authority hereby approves appropriation of $600,000 to fund four percent
(4%) subsidy loans for the Project and $436,975.00 for cost of issuance.

SECTION 8. SEVERABILITY. If any scction, paragraph, clause or provision of this
Resolution shall be held to be invalid or ineffective tor any reason, the remainder of this Resolution
shall continuc in full force and effect, it being expressly hereby found and declared that the
remainder of this Resolution would have been adopted despite the invalidity or incffectiveness of
such scction. paragraph, clause or provision.

SECTION 9. REPEALING CLAUSE. All resolutions or parts thereof of the Authority in
conflict with the provisions herein contained are, to the extent of such contlict, hereby superseded
and repealed.

SECTION 10. FFFECTIVE DATE. This Resolution shall take effect immediately upon
its adoption.
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APPROVED AND ADOPTED this 18th day of November, 2009.

JACKSONVILLE HOUSING
FINANCE AUTHORITY

(SEAL)
By: M/[%/\

Berlard El/Smith, Chair
ATTEST:
o -’ p
’/ / \ . Ve P v,
AP
B (A « F - Lie——"

Title: MM’W

FORM APPROVED:

By
fiice of the General C
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. . . . EXHIBIT A
Jacksonville Housing Finance Authority
Single Family Mortigage Revenue Bonds, Series 2009

TERM SHEET
November 12, 2009

The Jachsonville Housing Finance Authority (the “Authority”) will sell its Single Family Mortgage Revenue Bonds.
Series 2009 1o Fannie Mae and Freddie Mac who will in turn securitize the bonds and sell them to the Treasury as
outlined in a special HFA Initiative/ New Issuc Bond Purchase (“NIBP™) program based on authority granted under the
Housing and Geonomic Recovery Act of 2008 (HERA). A placement agreement is expected 1o be executed evidencing a
commitment on the part of the GSEs and the Treasury 1o acquire the bonds on or before December 9, 2009. The
settlement date is expected to occur on or before December 23, 2009. The bonds will be issued under a new trust
indenture  Terms of the bonds are expecled to be as follows:

Usage of Proceeds: The program will allow purchase of up to $15,000,000 of aggrepate par amount of taxable or tax
exempt bonds issued as a single series.  Following issvance, bond proceeds will be held n cligible investments as
described below (“Escrowed Proceeds™). It is anticipated that the proceeds will be held in escrow until the bonds are
remarketed to long term mterest rates (“Conversion™). Following Conversion, bond proceeds may be used to acquire
yualified GNMA, Fannie Mae or Freddie Mac mortgage backed securities comprised of FHA. VA or RD insured or
guaranteed loans or loans qualifying for purchase by Fannie Mae or Freddie Mac, as applicable

Loan Program: The program is expected to finance the purchase of qualifving loans to low. moderale or middle income
homebuyvers in the city of Jacksonville.

Rating: The Bonds are expected to be rated “Aaa™ by Moody’s Investors Service (or alternatively the Authority may
elect to obtain an “AAA"™ from Fitch or Standard & Poors).

Bond Term: The final Bond Maturity Date will be on or before December 1, 2041,

Interest Rate while Proceeds are held in Escrow: During the Escrow Period. the Bonds will bear interest at a variable
rate equal w the bond equivalent yield of the 28-day Ireasury Bill discount rate. At the end of each 28 day period. the
interest rate on the Bonds will be reset until Conversion or the Bonds are redeemed

Eligible Investments: Prior to Conversion, the bonds will be secured only by proceeds held in eligible investments as
well as any capitalized interest deposited in the Indenture. Escrowed Proceeds nust be invested in government or agency
securities rated in the highest short-term rating category ("A-17/"P-17), with a maturity date of one month or less with the
specific matunities selected to match the anticipated diaw down ol funds from kscrow by the Authority.

Conversion to Long Term Interest Rates: The Authority may remarket or reissue the Bonds on up to three reset dates
during 2010 In connection with a Conversion, the interest rate on the Bonds will be reset to a rate equal to the 10-vear
Constant Maturity Treasury rate as reported by the Treasury as of the close of business on the day immediately before the
date the interest rate is established plus a spread of 60 basis points.

Interest Payment Dates: Monthly commencing on January |, 2010,

Tax Status: 11 is anticipated that the bonds will be taxable during the Escrow Period (provided the Authority may elect to
structure the bonds as tax-exempt during the escrow period), One of the requirements of Conversion will be delivery of
an opinion of bond counsel that once remarketed, the bonds wall be tax exempt (Non-AM ).

Optional Redemption: Optronal redemption by the issuer is allowable at any time while bonds are in escrow. Following
Comversion. the bonds will be redeemable from mortgage prepayments, excess revenues, excess proceeds not used to
acquire mortgage backed securities or proceeds from the sale of mortgage backed sccuritics. Redemption may occur (in
minimum denominations of $10,000 and integral multiples of $10,000) on the first day of each month from the date of
issuance, The redemption price shall be the outstanding principal balance of the bond plus accrued interest. The bonds

may be redeemed at any time from unexpended proceeds or at the option of the Issuer. All bonds will be redeemed on a
pro rata basis.
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Mandatory Redemption: [f any Escrowed Procceds remain on deposit on January 1, 2011, such remaining Escrowed
Proceeds must be used to redeem outstanding Bonds at par on the next available redemption date

Sale of Bonds: Private purchase of the bonds is to be evidenced in a Placement Agreement to be executed following
pricing

Security for the Bonds: Pursuant to the Indenture, the Bonds will be secured by and payable from pledged revenues.
consisting of (1) all payments of principal of and interest on the Mortgage Backed Securities, (ii) amounts required to be
deposited on the bond delivery date in the funds and accounts relating solely to the Bonds held pursuant to the Indenture,
other than the Cost of Issuance Fund, the Rebate Fund and the Program Expense Fund, (iii) income or interest earned and
gams realized in excess of losses suffered on the Investment Securities held in the funds and accounts relating solely to
the Bonds (except carnings on the Program Expense Fund, Rebate Fund and Cost of Issuance Fund), (iv) all moneys.
sceunties and funds (except amounts in the Rebate Fund. the Program Expense Fund and the Cost of Issuance Fund) held
in the funds and accounts relating solely to the Bonds by the Trustee under the Indenture and (v) all money, securities and
funds held in the Reserve Account
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PLACEMENT AGENT FEE

Management Fee GSE Bonds
Placement Fee
Other

Expenses
Placement Agent Counsel
PA Counsel due @ Remarketing
PA Counsel Expenses
Structunng and Computer
DTC
Travel Communications
cusip

Totai Expenses
TOTAL PLACEMENT AGENT FEE

COSTS OF ISSUANCE

Bond Counsel Fee

Bond Counsel Fee due at Remarketing
Bond Counsel Expenses

General Counsel's Office
Financial Advisor Expenses
Trustee - Acceptance/Legal/Exp
Trustee - Payment in Advance
Rebate - Payment in Advance
Posting Placement Memorandum
Rating Agency

Cash Flow Venfication

Purchase Price Study

GSE Securitization Fee and Legal
Contingency

Marketing

TOTAL COSTS OF ISSUANCE
TOTAL ALL COSTS

EXHIBIT B

ESTIMATED COST OF ISSUANCE

JACKSONVILLE HOUSING FINANCE AGENCY
HOME OWNERSHIP MORTGAGE REVENUE BONDS, SERIES 2009
ESTIMATED COST OF ISSUANCE

100% GSE
$15,000,000
SERIES 2009
$/Bond Based on Amount
PER BOND
TOTAL TOTAL
$ 30,60000 SO0 § 200
S 3750000 ¢50 $ 250
$ - 3 -
256000C 167
12 546006
1,500 00 010
15,000 0 100
1,500 00 010
4,500 00 030
350 0¢ 002
80,350.00 3.19
$127.850.00 3 7.69
3 4500000 $ 300
5 45,000.00 $ 300
10000 00 067
10.600 00 067
7503 00 050
15,000 00 100
3,375 00 0.23
750 00 0.05
3500 00 023
20.00C 00 200
11,6CC 09 073
300C 00 020
100,800 00 6 67
5,000 00 0.33
28.000 00 133
309,125.00 20 61
$436,975.00 $ 28.30
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